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UPDATE 
COMPANY 

24 February 2022 Triple I Logistics  
Sector: Transportation & Logistics Bright earnings outlook in 2022-23E on organic, inorganic growth 
   We reiterate a BUY rating on III but raise our target price to Bt20.00. The target price is pegged to 

2022E PER of 26x, which is the same level as its peers’ average. We are increasingly positive about 
the company’s earnings outlook as 1) the company reported the impressive 4Q21 earnings results 
with net profit hitting a record high of Bt114mn (136% YoY, +14% QoQ) on the back of the sizable 
cargo volume to the UK and US and a Bt77.0mn profit contribution from its associates, and 2) the 
company provided the bullish guidance at an analyst meeting yesterday. On the bright side, 1) the 
sea cargo business will continue to enjoy high freight rates, fueled by container shortage; 2) the rail 
transport business has signed an MOU with a Laos-based transport company, focusing on 
multimodel transportation; 3) Shipsmile aims to increase branch count to 10,000 by YE2023E with 
additional services potential, such as counter services and banking agent; 4) ANI will go public in 
2022E, the proceeds from which will buy shares in Asia GSM (M); and 5) AOTGA just turned profits 
in December following borders reopening, which resulted in the number of commercial flights rising. 
On the negative side, the air cargo business will likely continue to succumb to few commercial flights 
after COVID-19 infections have surged due to the omicron spread. 
We upgrade the 2022E net profit forecast by 9% to Bt470mn, which indicates a 24% increase YoY. 
Key reasons: 1) the country’s border reopening will bode well for air cargo volume, potentially driving 
AOTGA’s earnings to see a turnaround; 2) AOTGA is expected to win a concession managing 
warehouse at Suvarnabhumi Airport, replacing Thai Airways; and 3) the rail transportation business 
will begin cross border services in 2Q22E. 
III outperformed the SET Index by 24% in the last three months but was an underperformer (-5%) in 
the last one month.  We would recommend increasing the position as 1) the prospects of 2022E 
earnings look bright given borders reopening and the company’s investment in the strong growth 
potential businesses; and 2) we forecast net profit to grow at a CAGR of 17% in 2022-23E. 

Event: 4Q21 results review and analyst meeting 
 4Q21 net profit hits a record high, as expected. III reported a record-high net profit of Bt114mn, 

up +136% YoY, +14% QoQ, on the back of stronger revenue and higher profit contribution from 
associates, despite a narrower gross profit margin. 
Revenue soared +105% YoY, +75% QoQ to Bt1.06bn on the back of seasonally stronger demand 
for transportation, and the sizable cargo volume to the UK and US. Gross profit margin reduced to 
14.5%, but profit contribution from associates surged +52% YoY, +64% QoQ to Bt77.0mn. 

 Brighter outlook in 2022-23E on strong organic/inorganic growth. III yesterday held an analyst 
meeting, and we had an increasingly positive view of earnings outlook. Key takeaways: 
Core business 
1. The air cargo business will likely continue to succumb to few commercial flights as COVID-19 
infections have surged due to the omicron spread.   
2. The sea cargo business will continue to enjoy high freight rates, fueled by the container shortage. 
Other businesses  
1. ANI will go public later this year, and the proceeds from which will buy shares in Asia GSM (M). 
The company estimated ANI’s profit contribution of Bt918mn in 2023E, assuming its shareholding 
will decrease to 50.3%.  
2. AOTGA would manage Phuket Airport from mid-2021E and look to manage Suvarnabhumi Airport 
given just few competitors. Earnings just turned profits in December after the number of commercial 
flights increased to 40-50 per day. 
3. Shipsmile aims to increase its branch count to 10,000 from approx. 5,000, currently. The company 
will create an ecosystem to facilitate other services, such as counter services and banking agent.   

Bloomberg ticker III TB 
Recommendation BUY (maintained) 
Current price Bt16.10 
Target price Bt20.00 (previously Bt18.00) 
Upside/Downside +24% 
EPS revision 2022E: +9%, 2023E: +8% 
  
Bloomberg target price Bt19.00 
Bloomberg consensus Buy 5 / Hold 1 / Sell 0 
 Stock data 
Stock price 1-year high/low Bt18.30 / Bt4.30 
Market cap. (Bt mn) 9,993 
Shares outstanding (mn) 621 
Avg. daily turnover (Bt mn) 236 
Free float 35% 
CG rating Excellent 
ESG rating n.a. 
 Financial & valuation highlights 
FY: Dec (Bt mn)  2020A 2021A 2022E 2023E 
Revenue 1,607 2,939 2,947 3,107 
EBITDA 171 304 351 394 
Net profit 162 377 470 513 
EPS (Bt) 0.27 0.62 0.76 0.83 
Growth -1.2% 132.2% 22.2% 9.2% 
Core EPS (Bt) 0.27 0.62 0.76 0.83 
Growth -1.2% 132.2% 22.2% 9.2% 
DPS (Bt) 0.15 0.35 0.43 0.46 
Div. yield 0.9% 2.2% 2.6% 2.9% 
PER (x) 60.4  26.0  21.3  19.5  
Core PER (x) 60.4  26.0  21.3  19.5  
EV/EBITDA (x) 60.9  34.5  29.5  26.0  
PBV (x) 7.6  6.8  6.1  5.3  
 
Bloomberg consensus 
Net profit 162 373 474 541 
EPS (Bt) 0.27 0.55 0.67 0.78 

 
 
 
 
 
 
 
 
 
Source: Aspen 

Price performance 1M 3M 6M 12M 
Absolute -1.8% 26.8% 34.2% 124.0% 
Relative to SET -4.5% 23.7% 27.0% 111.0% 

 
Major shareholders Holding 
1. Mr. Tipp Dalal 
 

14.08% 
2. Mr. Viraj Nobnomtham 10.39% 
3. CGS-CIMB Securities (Singapore) Pte., Ltd 
TSC Holding Company Limited 1 
TSC Holding Company Limited 1 

9.85% 
 

Analyst: Amnart Ngosawang (Reg. No. 029734)  
Assistant Analyst: Warasiree Kengradomying 
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4. The rail transport business has signed an MOU with a Laos-based leading transport company, 
focusing on multimodel transportation. 

Implication 
 Upgrade 2022E earnings forecast. We upgrade the 2022E net profit forecast by 9% to 

Bt470mn, which indicates a 27% increase YoY. Key reasons: 1) the country’s border reopening will 
bode well for air cargo volume, potentially driving AOTGA’s earnings to see a turnaround from a net 
loss of Bt16.0mn in 2021; 2) AOTGA is expected to win a concession managing warehouse at 
Suvarnabhumi Airport, replacing Thai Airways; and 3) the rail transportation business will begin cross 
border services in 2Q22E. 

Valuation/Catalyst/Risk 
Our target price is Bt20.00. The target price is pegged to 2022E PER of 26x, which is the same level 
as its peers’ average. The prospects of 2022-23E earnings look bright as 1) the prospects of 2022-
23E earnings look bright given borders reopening and the company’s investment in the strong 
growth potential businesses; and 2) we forecast net profit to grow at a CAGR of 17% in 2022-23E. 

 
 

Fig 1: 4Q21 results review 
FY: Dec (Bt mn) 4Q21 4Q20 YoY 3Q21 QoQ 2021 2020 YoY 
Revenues 1,059 518 104.6% 606 74.9%  2,939   1,607  82.9% 
CoGS (905) (416) 117.6% (486) 86.2%  (2,412)  (1,273) 89.4% 
Gross profit 154 101 51.4% 119 28.7%  527   334  57.8% 
SG&A (112) (80) 39.6% (80) 39.5%  (361)  (321) 12.4% 
EBITDA 41 45 -8.6% 119 -65.3%  304   171  77.8% 
Other inc./exps 13 1 1127.2

% 
55 -76.1%  74   57  29.4% 

Interest expenses (6) (10) -35.9% (7) -11.0%  (28)  (31) -10.8% 
Income tax (10) (4) 147.2% (39) -74.9%  (62)  (13) 386.4% 
Core profit  119 57 110.8% 94 26.5%  377   175  115.6% 
Net profit 114 48 135.9% 100 13.6%  377   162  132.2% 
EPS (Bt)  0.20  0.09 110.9%  0.16  19.1%  0.63   0.28  122.9% 
Gross margin 14.5% 19.6%  19.7%  17.9% 20.8%  
Net margin 10.8% 9.3%  16.6%  12.8% 10.1%  

 

Fig 2: JV & Associates performance 

 
Source: Company 
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Fig 3: ANI project details Fig 4: ANI’s projected performance 

  
Source: Company Source: Company 

 

Fig 5: Shipsmile project details Fig 6: Shipsmile partners 

 
 

Source: Company Source: Company 

 

Fig 7: Rail logistics: Thailand-Laos-China Fig 8: Rail logistics 

  
Source: Company Source: Company 
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Fig 9: Rail logistics: Integrated rail freight forwarder 

 
Source: Company 
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Quarterly income statement       Forward PER band      
(Bt mn) 4Q20 1Q21 2Q21 3Q21 4Q21  

 

Sales 518 633 642 606 1,059  
Cost of sales  (416) (516) (504) (486) (905)  
Gross profit 101 117 137 119 154  
SG&A (80) (85) (84) (80) (112)  
EBITDA 45 62 82 119 41  
Finance costs (10) (7) (7) (7) (6)  
Core profit 57 74 89 94 119  
Net profit 48 77 86 100 114  
EPS 0.09 0.13 0.14 0.16 0.20  
Gross margin 19.6% 18.5% 21.4% 19.7% 14.5%  
EBITDA margin 8.7% 9.8% 12.7% 19.6% 3.9%  
Net profit margin 9.3% 12.2% 13.4% 16.6% 10.8%  
             
Balance sheet            Income statement           
FY: Dec (Bt mn) 2019 2020 2021E 2022E 2023E  FY: Dec (Bt mn) 2019 2020 2021 2022E 2023E 
Cash & deposits 262 110 49 151 276  Sales 2,713 1,607 2,939 2,947 3,107 
Accounts receivable 495 433 792 794 837  Cost of sales  (2,274) (1,273) (2,412) (2,348) (2,468) 
Inventories 1 1 1 1 1  Gross profit 438 334 527 598 640 
Other current assets 17 40 40 40 40  SG&A (361) (321) (361) (367) (371) 
Total cur. assets 776 585 882 987 1,155  EBITDA 138 171 304 351 394 
Investments 893 1,238 1,238 1,238 1,238  Depre. & amortization 49 101 64 70 76 
Fixed assets 277 203 271 294 317  Equity income 96 135 223 268 281 
Other assets (393) (856) (627) (546) (401)  Other income 12 57 74 50 50 
Total assets 2,226 2,406 2,771 2,899 3,090  EBIT 89 70 240 281 318 
Short-term loans 0 130 130 130 130  Finance costs (15) (31) (28) (29) (29) 
Accounts payable 414 314 593 578 607  Income taxes (14) (13) (62) (50) (58) 
Current maturities 60 90 90 90 90  Net profit before MI 60 26 150 202 231 
Other current liabilities 180 86 86 86 86  Minority interest  0 14 0 0 0 
Total cur. liabilities 654 620 900 884 914  Core profit 157 175 377 470 513 
Long-term debt 240 300 300 300 300  Extraordinary items 8 (13) 0 0 0 
Other LT liabilities 53 195 132 69 7  Net profit 165 162 377 470 513 
Total LT liabilities 293 495 432 369 307        
Total liabilities 947 1,115 1,332 1,254 1,220  Key ratios           
Registered capital  308 384 384 384 384  FY: Dec (Bt mn) 2019 2020 2021 2022E 2023E 
Paid-up capital 305 305 305 305 305  Growth YoY      
Share premium 709 709 709 709 709  Revenue -2.1% -40.7% 82.9% 0.3% 5.5% 
Retained earnings 220 238 387 592 817  EBITDA -23.0% 24.0% 77.8% 15.6% 12.2% 
Others (7) (14) (14) (14) (14)  Net profit 9.9% -1.2% 132.2% 24.5% 9.2% 
Minority interests  52 53 53 53 53  Core profit 9.7% 11.8% 115.6% 24.5% 9.2% 
Shares’ equity 1,279 1,291 1,439 1,645 1,869  Profitability Ratio      
       Gross profit margin 16.1% 20.8% 17.9% 20.3% 20.6% 
Cash flow statement            EBITDA margin 5.1% 10.6% 10.3% 11.9% 12.7% 
FY: Dec (Bt mn) 2019 2020 2021 2022E 2023E  Core profit margin 5.8% 10.9% 12.8% 15.9% 16.5% 
Net profit  178 161 377 470 513  Net profit margin 6.1% 10.1% 12.8% 15.9% 16.5% 
Depreciation 49 101 64 70 76  ROA 7.4% 6.8% 13.6% 16.2% 16.6% 
Chg in working capital (162) (132) (300) (17) (14)  ROE 12.9% 12.6% 26.2% 28.6% 27.4% 
Others (36) (55) 0 (0) 0  Stability      
CF from operations  29 75 141 522 574  D/E (x) 0.74 0.86 0.93 0.76 0.65 
Capital expenditure (82) (29) (132) (93) (99)  Net D/E (x) 0.02 0.30 0.27 0.13 0.02 
Others (610) (202) 0 0 0  Interest coverage ratio 5.96 2.22 8.55 9.60 10.87 
CF from investing  (691) (231) (132) (93) (99)  Current ratio (x) 1.19 0.94 0.98 1.12 1.26 
Free cash flow (662) (156) 9 429 476  Quick ratio (x) 1.16 0.88 0.93 1.07 1.22 
Net borrowings 280 278 (64) (64) (64)  Per Share (Bt)      
Equity capital raised 23 0 0 0 0  Reported EPS  0.27 0.27 0.62 0.76 0.83 
Dividends paid (103) (91) (212) (264) (288)  Core EPS 0.27 0.27 0.62 0.76 0.83 
Others (7) (183) 205 1 2  Book value 2.10 2.12 2.36 2.65 3.01 
CF from financing  193 4 (71) (327) (351)  Dividend 0.17 0.15 0.35 0.43 0.46 
Net change in cash  (469) (152) (62) 103 125  Valuation (x)      
       PER 59.64 60.38 26.00 21.27 19.49 
       Core PER 59.64 60.38 26.00 21.27 19.49 
       P/BV 7.67 7.60 6.82 6.08 5.35 
       EV/EBTDA 72.80 60.90 34.46 29.50 25.98 
       Dividend yield 1.1% 0.9% 2.2% 2.6% 2.9% 

Source: Company, KTBST 
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Corporate governance report of Thai listed companies 2020 

CG rating by the Thai Institute of Directors Association (Thai IOD) 
Score Symbol Description ความหมาย 
90-100  Excellent ดีเลิศ 
80-89  Very Good ดีมาก 
70-79  Good ดี 
60-69  Satisfactory ดีพอใช้ 
50-59  Pass ผ่าน 
< 50 No logo given n.a. n.a. 

 
IOD disclaimer 
The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information which 
companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed companies”) disclose to 
the public. The CGR is a presentation of information from the perspective of outsiders on the standards of corporate governance 
of listed companies. It is not any assessment of the actual practices of the listed companies, and the CGR does not use any non-
public information. The CGR is not therefore an endorsement of the practices of the listed companies. It is not a recommendation 
for investment in any securities of any listed companies or any recommendation whatsoever. Investors should exercise their own 
judgment to analyze and consider any information relating to the listed companies presented in this CGR report. No representation 
or warranty is made by the Institute of Directors or any of its personnel as to the completeness or accuracy of the CGR report or 
the information used. 
 
KTBST’s stock rating definition 

BUY The stock’s total return is expected to exceed 10% over the next 6-12 months. The stock has good fundamentals and 
attractive valuations. 

HOLD The stock’s total return is expected to be between 0% - 10% over the next 6-12 months. The stock has good 
fundamentals, but may lack of near-term catalysts or its valuations are not attractive. 

SELL The stock’s total return is expected to fall below 0% or more over the next 6-12 months. Stock should be sold as 
negative total return is anticipated due to deteriorating fundamentals compared with its valuations. 

The stock’s expected total return is the percentage difference between the target price and the current price, which excludes 
dividend yields. 

ESG rating (ESG: Environmental, Social, and Governance) 
KTBST believes environment, social and governance (ESG)  practices will help determine the sustainability and future financial 
performance of companies. We thus incorporate ESG into our valuation model. 

 Environment.  Environment factors relate to corporate responsibility for its actions and how it manages its impact on the 
environment. KTBST analyzes revenue, which exposes to environment risks and opportunities. 

 Social.  Social factors deal with company’s relationship with its employees and vendors.  That also includes company’s 
initiatives related to employee health and well- being, as well as community involvement.  KTBST’s evaluation on social 
practices is based on Bloomberg, which measure from company’s social responsibility news. 

 Governance.  Corporate government factors include company’s transparency, decision- making structure, concrete risk 
assessment method, treatment of minority shareholders and anti-corruption practices. KTBST conduct this analysis based on 
IOD’s scores. 

KTBST’s ESG ratings score from 1-5 
1. Excellent scores at 5 
2. Very Good scores at 4 
3. Good scores at 3 
4. Satisfactory scores at 2 
5. Pass scores at 1 
KTBST provides “n.a.” in cases of insufficient data. 


